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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bullish

Signals Overview

Aggregator CBI Reading
Long 9

Tonight’s Research Points

e The 3-day pullback appears to be offering a mild upside edge.
e The CBI of 9 is also suggesting a bullish edge.

Short-term Outlook

The Bottom Line
Bullish evidence is mounting and the market is again strongly oversold. There appears to be a

solid upside edge.
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The Evidence

A late dip caused most indices to finish a quiet day on a down note. The SPX lost 0.2%, the
NASDAQ dropped 0.3%, and the Russell 2000 fell 0.5%. Breadth was negative as the NYSE Up
Issues % was 47% and the Up Volume % came in at 45%. NYSE volume declined from Tuesday’s
level.

The main theme of the studies in the Quantifinder is that the SPX is now experiencing a 3-day
pullback. A simple 3-day pullback will often suggest a short-term upside edge. And times when
the market is in a long-term uptrend that edge is often more consistent. Below is a pullback study
that appeared in the 3/2/18 letter. It examined pullbacks during uptrends that did not originate at
intermediate-term highs.

SPX closes down fo the 3rd day in a row. It is not coming off a 20-day high. Close = 200ma.
Buy on close. Sell X days later. $100k/trade. 2000 - present.
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Much of the upside edge has been realized on Day 1. And the 1-day hold showed the most
impressive looking equity curve as well. It can be seen below.
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SPX closes down for the 3rd day in a row. The decline did not start from a 20-day closing high.
Buy on close. Sell 1 day later. $100k/trade. 2000 - present.

20007 4+

Trade Number

Not perfect, but not bad as it makes its way from lower left to upper right.

Notable about tonight is that not only has the SPX closed lower for 3 days in a row, but it also
closed at a 10-day low. | added a 10-day low filter to the study to see how that might change the
results. Here too, the edge primarily played out on the 1% day. Below are stats and a profit curve.
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SPX closes down for the 3rd day in a row. The decline did not start from a 20-day closing high. Close
is = 200ma and at a 10-day low. Buy on close. Sell 1 day later. $100k/trade. 2000 - present.
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Results here are even stronger. | have added this study to the Active List tonight.

It is also notable that the Quantifiable Edges Capitulative Breadth Indicator (CBI) is starting to
become elevated. On Wednesday it closed at 9. | typically consider 10 or higher to be a strong
bullish signal. But 9 can still be an impactful number, especially when SPX is above the 200ma.
Below is a look at other times the CBI rose above 8 with SPX > 200ma.

CBl crosses above 8 while SPX closes = 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 1995 - present.

X | ANet | C g Losing | "% | Wining | Wiming | Losng | Losing WinLoss|, AT | ALAVS
Da}"S Profit Trades Trades | Trades e Trade Trade Trade Trade Ratio ProfiFactor|  Trade
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4| 2080278 23 16 7 6957 167885 525000 -865.54( -1,169.63 1.54 4.43 504 47
3| 11,783.52 23 18 5 7326 105844 489550( -1453.69| -3,49090 0.73 262 512.33
2| 16,555.32 23 16 7| 6957 1284338 442450 -5T0D68| -1,326.24 225 514 719.80
1 5,352.97 23 14 9 60.87| 109958, 25671.02 -571.24| -2587.68 1.64 255 406.65

The numbers here look compelling, especially the 1 two days. Below is a 2-day profit curve.
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CBI crosses above 8 while SPX closes = 200ma.
Buy SPX on close. Sell 2 days later. $100k/trade. 1995 - present.
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This is also appealing, and suggestive of an upside edge.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence to consider, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile, the black
Differential Line also held above 0. The positive Differential Line reading means SPX is
“oversold” versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator signal stayed long at the close.

Based on the current list of active studies, expectations are set to remain bullish on Thursday. This
is not likely to change. The Differential Pivot will be 2945.83 on Thursday. That is a very large
2.3% above Wednesday’s close. Therefore, SPX would need to close up 2.3% on Thursday to flip
from oversold to overbought versus recent expectations.

Bullish evidence continues to build and the CBI is nearing an area that has typically been followed
by bounces on a reliable basis. Risk/reward appears favorable for the bulls, with ample room to
the upside before SPX would turn overbought. | already have some long index exposure. | will
look to up it if Thursday closes down much. Of course a down close could very easily see the CBI
reach 10 or higher.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 5/6 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers

INTC - 1/3 @ $51.11 (bought @ limit)
INTC — 1/3 @ $51.04 (bought @ limit)
INTC — 1/3 @ $50.76 (bought @ limit)
MMM - 1/3 @ $184.75 (bought @ limit)
CSCO - 1/3 @ $54.59 (bought @ limit)
CSCO - 1/3 @ $53.45 (bought @ limit)
ACN - 1/3 @ $173.94 (bought @ limit)
New

MMM - 1/3 @ $178.59 (buy @ limit)
ACN - 1/3 @ $173.88 (buy @ limit)

Broad Market Large Cap CBI — 9(INTC-3, MMM-2, CSCO-2, ACN-2)

Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

MMM — buy 1/3 Catapult position @ $178.59 LIMIT. This is from the Catapult section
above. It is the 2" of up to 3 possible lots for MMM.

ACN - buy 1/3 Catapult position @ $173.88 LIMIT. This is from the Catapult section above.
It is the 2" of up to 3 possible lots for ACN.

SPY — buy % index position @ $286.50 LIMIT ON CLOSE. Based on the short-term outlook
above, I’ll be looking to add a 3" lot of SPY if it closes down a fair amount.
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Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price] % Gain/Loss|Stop Notes
INTC(1/3) | 4/30/2019 $51.00 $49.24 -3.45% Catapult
INTC(1/3) 5/1/2019 $51.04 $49.24 -3.53% Catapult
INTC(1/3) 5/2/2019 $50.76 $49.24 -2.99% Catapult
SPY(1/4) 5/2/2019 $291.68 $287.53 -1.42% Aggregator
MMM(1/3) | 5/3/2019 $184.75 $178.59 -3.33% Catapult
CSCO(1/3) | 5/7/2019 $53.86 $53.47 -0.72% Catapult
CSCO(1/3) | 5/8/2019 $53.17 $53.47 0.56% Catapult
ACN(1/3) 5/8/2019 $173.94 $173.88 -0.03% Catapult
SPY(1/4) 5/8/2019 $287.53 $287.53 0.00% Aggregator

A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008
can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.

Copyright © 2019 Quantifiable Edges, LLC.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/subscribers/content/f/id/55/

